Save for a deposit on a house

What if you could easily put
down a deposit on your dream
house when you find it?

By saving early, from your very first paycheck,
you can turn your home-buying dream into reality.

Example

To ensure you get a good deal on your loan, you often
need a large deposit.

David plans to buy a house when he turns 30.

At the age of 23, he starts saving R1 000 every month
in an Investo Endowment from Momentum Savings,
increasing it by 10% per year, which can yield R135 000.

If he puts down the R135 000 as a 10% deposit on a
R1,35 million house:

€ tmay decrease the interest rate on the loan (by 1%
for this example) AND the capital amount of the loan.

e It also has a secondary effect of the monthly
instalment being reduced by more than R2 000,
from R12 800 to R10 700.

@© The total fees on the endowment over the 7 years
are R15 800 but he can save R360 000 on interest
on the bond.

@ raying adeposit from his investment can be
tax efficient, utilising his personal tax exemptions. _

Start saving early.

Speak to your financial adviser.
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The information in this document is for general information purposes and not an invitation or solicitation to invest. The information is not intended to be accounting, tax, investment, legal or other
professional advice or services as set out in the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS), or otherwise. The information in this document, including opinions expressed, is
derived from proprietary and non-proprietary sources that Momentum deems reliable, and is not necessarily all-inclusive but is accurate at the publication date. While we make all reasonable attempts
to ensure the accuracy of the information in this document, neither Momentum Metropolitan Life Limited, nor any of their respective subsidiaries or affiliates make any express or implied warranty
about the accuracy of the information in this document. Past performance is not necessarily a guide to future returns. Financial advisers should conduct a suitability analysis and due diligence with
clients on the investments mentioned in this document as part of their investment mandate and investment advice process. Terms apply. Available from your financial adviser and Momentum.
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